why is accounting a service industry

why is accounting a service industry is a question that delves into the fundamental
nature of accounting as a professional domain. Accounting is widely recognized as a service
industry because it primarily involves providing expert financial guidance, analysis, and
management to businesses and individuals rather than producing tangible goods. This
article explores the various aspects that define accounting as a service industry, including
the characteristics of services, the role of accountants, and the impact of accounting on
business operations. By understanding why accounting is categorized as a service industry,
one can appreciate its significance in the economic landscape and its contribution to
organizational success. The discussion also highlights the differences between service
industries and manufacturing industries, emphasizing the intangible nature of accounting
services. The following sections provide a detailed examination of these topics, structured
to offer a comprehensive understanding for readers interested in the field of accounting
and its economic classification.

e Defining Accounting as a Service Industry

e Characteristics of Accounting Services

e The Role of Accountants in the Service Industry

e Differences Between Service and Manufacturing Industries

e Importance of Accounting Services in Business

Defining Accounting as a Service Industry

Accounting is classified as a service industry because its main output is intangible and
revolves around delivering professional expertise rather than physical products. Unlike
manufacturing industries that produce goods, accounting firms and professionals offer
valuable services such as financial reporting, auditing, taxation, and consulting. These
services assist clients in maintaining accurate financial records, complying with regulatory
requirements, and making informed economic decisions. The essence of accounting as a
service lies in the provision of knowledge-based support that caters to the financial needs
of organizations and individuals. This classification aligns accounting with other service
sectors like legal services, consultancy, and banking, where the primary focus is on client-
oriented solutions rather than material production.

Intangibility of Accounting Services

One of the defining features of accounting as a service industry is the intangibility of its
output. The services provided cannot be seen, touched, or stored like physical goods.
Instead, they exist in the form of financial advice, reports, and analyses that help clients



understand their financial position. This intangibility differentiates accounting from product-
based industries and highlights the importance of expertise and trust in service delivery.

Customization and Client Focus

Accounting services are often tailored to meet the specific needs of each client, whether an
individual, a small business, or a large corporation. This customization reflects the service-
oriented nature of accounting, where solutions are designed to address unique financial
situations and compliance requirements. The focus on client needs is a hallmark of service
industries and plays a crucial role in accounting’s classification as such.

Characteristics of Accounting Services

Accounting services exhibit several core characteristics common to the service industry.
These include intangibility, inseparability, heterogeneity, and perishability. Understanding
these traits helps explain why accounting is categorized within the service sector and how
it operates differently from manufacturing or product-based industries.

Intangibility

As mentioned, accounting services are intangible, meaning they cannot be physically
possessed. The value provided comes from expertise, information, and assistance rather
than a physical commodity. Clients pay for knowledge and professional advice, which are
essential for effective financial management.

Inseparability

Inseparability refers to the simultaneous production and consumption of accounting
services. Unlike goods that can be produced, stored, and sold later, accounting services are
often delivered in real-time or over a period during which the client is directly involved. This
interaction between the accountant and client is a defining service characteristic.

Heterogeneity

Accounting services can vary widely depending on the client’s needs, the accountant’s
expertise, and the complexity of financial matters involved. This heterogeneity means that
no two accounting services are exactly the same, underscoring the personalized nature of
the industry.

Perishability

Accounting services are perishable, meaning they cannot be stored or inventoried. If a
service is not delivered at the required time, its value may be lost. For example, timely



financial reporting is critical for decision-making, and delays can diminish the usefulness of
the service.

The Role of Accountants in the Service Industry

Accountants play a pivotal role in the service industry by offering financial expertise that
supports business operations, compliance, and strategic planning. Their work involves
analyzing financial data, preparing reports, advising on tax matters, and ensuring
adherence to accounting standards and regulations. As service providers, accountants must
maintain professionalism, confidentiality, and accuracy to build trust and deliver value to
clients.

Financial Reporting and Analysis

One of the primary services provided by accountants is the preparation and analysis of
financial statements. These reports offer insights into an organization’s financial health,
enabling stakeholders to make informed decisions. This service is essential for
transparency, accountability, and strategic planning.

Taxation Services

Accountants assist clients in navigating complex tax laws, preparing tax returns, and
implementing tax planning strategies. This service helps clients minimize tax liabilities
while ensuring compliance with legal requirements, demonstrating the advisory role of
accounting in the service industry.

Audit and Assurance

Audit services involve the independent examination of financial records to verify their
accuracy and compliance with established standards. This service enhances the credibility
of financial information and fosters trust among investors, regulators, and the public.

Differences Between Service and Manufacturing
Industries

Understanding why accounting is a service industry requires contrasting it with
manufacturing industries. These differences highlight the unique nature of services and
explain the economic classification of accounting.

Production and Consumption

Manufacturing industries produce tangible goods that can be stored and consumed later,



whereas services like accounting are produced and consumed simultaneously. This
immediacy affects how service industries manage quality and customer interaction.

Tangibility

Manufactured goods are physical products that customers can inspect before purchase.
Accounting services, being intangible, rely heavily on reputation and demonstrated
expertise to attract and retain clients.

Inventory and Standardization

Manufacturing allows for inventory buildup and standardized production processes. In
contrast, accounting services cannot be inventoried, and their delivery often requires
customization to meet client-specific needs. This results in variability in service quality and
delivery.

Customer Involvement

Service industries typically involve direct interaction between provider and client. In
accounting, client collaboration is essential for gathering accurate data and understanding
financial objectives, which contrasts with the more automated processes in manufacturing.

Importance of Accounting Services in Business

Accounting services are vital for the smooth functioning and growth of businesses across all
sectors. They provide essential support in financial management, compliance, and strategic
decision-making, making accounting a cornerstone of the service industry.

Facilitating Financial Management

Accurate accounting services enable businesses to monitor cash flow, control expenses,
and manage assets effectively. This financial oversight is crucial for sustainability and
profitability.

Ensuring Regulatory Compliance

Accounting professionals help organizations comply with legal and tax regulations, avoiding
penalties and legal issues. This compliance service protects businesses and maintains their
reputation.



Supporting Strategic Decisions

Through detailed financial analysis and forecasting, accounting services inform strategic
decisions such as investments, expansions, and resource allocation. This advisory role
enhances business competitiveness and growth potential.

List of Key Accounting Services

* Bookkeeping and Record Keeping
e Financial Statement Preparation
e Tax Planning and Filing

Audit and Assurance Services

Management Consulting

Payroll Services

Budgeting and Forecasting

Frequently Asked Questions

Why is accounting considered a service industry?

Accounting is considered a service industry because it primarily involves providing
professional expertise and advice related to financial information, rather than producing
tangible goods.

How does accounting differ from manufacturing
industries?

Unlike manufacturing industries that produce physical products, accounting focuses on
delivering intangible services such as financial reporting, auditing, and consultancy to
clients.

What types of services do accountants offer that
classify accounting as a service industry?

Accountants offer services including bookkeeping, tax preparation, auditing, financial
analysis, and advisory services, all of which are intangible and tailored to client needs.



Why is the client relationship important in accounting
as a service industry?

Client relationships are crucial because accounting services are customized to meet specific
financial needs, requiring trust, communication, and ongoing interaction between
accountants and clients.

In what ways has technology influenced accounting as a
service industry?

Technology has enhanced accounting services by enabling faster data processing, cloud-
based financial management, real-time reporting, and improved accuracy, thereby
increasing the value and efficiency of the service provided.

Additional Resources

1. Accounting as a Service: Understanding the Industry Dynamics

This book explores the fundamental reasons why accounting is considered a service
industry. It delves into the role of accountants as providers of expertise, advice, and
financial management rather than producers of tangible goods. The text highlights the
importance of client relationships, customization, and the intangible nature of accounting
outputs.

2. The Service Nature of Accounting: Principles and Practices

Focusing on the service-oriented aspects of accounting, this book examines how accounting
professionals deliver value through personalized services. It discusses the impact of
technology, client communication, and regulatory requirements on the service delivery
process. Readers gain insight into how accounting firms operate similarly to other service-
based businesses.

3. Why Accounting is a Service Industry: A Comprehensive Guide

This guide provides a thorough analysis of the characteristics that define accounting as a
service industry. It covers topics such as client engagement, service customization, and the
ethical responsibilities of accountants. The book also contrasts accounting with
manufacturing industries to clarify the distinctions.

4. Accounting Services in the Modern Economy

Examining the evolving role of accounting services, this book discusses how globalization
and digital transformation have reinforced accounting’s identity as a service industry. It
highlights trends such as cloud accounting, remote consulting, and the growing demand for
advisory services. The book offers practical examples from contemporary accounting firms.

5. The Intangible Value of Accounting Services

This book emphasizes the intangible nature of accounting outputs, such as financial advice,
auditing, and compliance consulting. It explores how these services create value for clients
beyond physical products. The author also discusses the challenges of measuring service
quality in accounting.



6. Client-Centered Accounting: A Service Industry Perspective

Focusing on the client relationship, this book explains how accounting professionals tailor
their services to meet specific client needs. It addresses communication skills, trust-
building, and ethical considerations that are crucial in a service industry. The text also
highlights case studies demonstrating successful client service strategies.

7. From Numbers to Service: The Evolution of Accounting

Tracing the historical development of accounting, this book shows how the profession
shifted from purely technical tasks to a client-focused service industry. It discusses changes
in regulatory environments, technology, and market demands that influenced this
transformation. Readers learn about the growing importance of advisory roles.

8. The Business of Accounting Services

This book provides an overview of how accounting firms operate as service businesses,
including marketing, service delivery, and client retention strategies. It covers the
economic and operational aspects that distinguish service industries. The text offers
practical advice for accountants aiming to enhance their service offerings.

9. Professional Services and Accounting: Parallels and Practices

Drawing parallels between accounting and other professional service industries, this book
analyzes common characteristics such as reliance on specialized knowledge and client
trust. It discusses best practices in managing service quality, ethical standards, and client
expectations. The book is ideal for accounting professionals seeking to improve their
service mindset.
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country's growth performance has been so erratic and displayed such a high degree of discontinuity.
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vital questions concerning the economic growth performance in the long run. This book takes such
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theoretical analysis in a creative fashion, Daan Marks provides a rich and original contribution to
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2015-10-26 This book focuses on service economy development, particularly on how an industrial
economy evolves into a service economy. The book is organized in three sections: The first
theoretically answers the general question what is the service economy?” The second explains the
mechanism of the service economy’s formation and development, revealing the evolution trends and
attempts to answer the question “where does the service economy come from? The third section
includes an in-depth analysis of Chinese case studies to answer the key question how can the service
economy development be promoted? Readers will discover what the service economy is and how it
relates to and differs from the industrial economy. More importantly, it will provide policy-makers
with suggestions for how to promote service-economy development.

why is accounting a service industry: A Study of Quality Management of Official Statistics in
China Wuyi Zeng, 2022-01-01 This book focuses on how to improve the quality management of
official statistics in China. Official statistics help to build an overview of China’s social and economic
development and play an important role in policymaking for government as well as in
decision-making for enterprises. Because of the great value in reference, the quality of official
statistics also constitutes the concern from the public. This book summarizes three levels for
understanding the concept of the quality of official statistics and analyzes possible affections from
social and economic environment, political and management perspectives. Government statistical
data is an important information reflecting China’s economic and social development, an important
tool for Party committees at all levels, governments, enterprises and the public to understand and
grasp China’s economic operation and social development, an important basis for Party committees
and governments at all levels to conduct economic and social management and decision-making and
an important reference for enterprises and the public to make decisions on production, operation,
investment and consumption. Therefore, the government, enterprises and the public at all levels are
demanding more and more government statistics. Accordingly, the quality of government statistical
data is becoming more and more important, because it concerns the objectivity and accuracy of
government statistical data, the scientificity of economic and social management, the
decision-making of Party committees, the correctness of production, operation, investment and
consumption decisions of enterprises and the public. Therefore, the quality of government statistical
data is extremely important, which is not only the focus of social concern, but also the core issue of
government statistics.

why is accounting a service industry: Management of Service Businesses in Japan Yasuhiro
Monden, 2013 With the service industry taking up the largest portion of its GDP, Japan has much to
share in the area of managing service industry. This book explores and elucidates the unique
management styles in non-manufacturing industries or service industries in contemporary Japan,
both practically and theoretically through case studies. These specially selected cases are the
management of the world No.1 convenience store chain of Seven-Eleven, the sales finance business
and auto sales business of Toyota, application of TPS (Toyota Production System) to life insurance
company, performance evaluation of local government, BSC (balance scorecard) in local government
hospitals, cost and pricing policy of telecommunication company, Japanese-style OC hospitalityOCO
in the retail industry, service level agreement (SLA) in IT and shared service companies, and ICT
(Information & Communication Technology) applied to BPN (Business Process Network) of service
industry.The analyses presented in this book were carefully laid out in regard to the business in
general. It will be useful for business practitioners in service industry and beneficial to the scholars,
students or general readers interested in this area.

why is accounting a service industry: Accounting For Dummies John A. Tracy, Tage C. Tracy,
2022-01-19 Demystify your financial statements and figure out what your accountant is talking about
with this straightforward roadmap to the world of accounting Few skills are as useful as a basic
understanding of accounting language. And with the right resources, learning the language of
business can be intuitive, empowering, and fun. Accounting For Dummies is the perfect place to
start, whether you're operating a small business, just need help managing the family budget, or
you're a rising star in corporate America. It's a financial blueprint for the everyday person,




easy-to-understand, and full of practical advice. You'll learn the basic ABC's of accounting, how to
read and understand financial statements, create best in class budgets & forecasts, craft profitable
business plans, take control of your own finances, gain insight on how companies get money from
investors and banks, and avoid common money mistakes that trip up even the best of us. You'll also
find out how to: Diagnose the financial health of your business and make a realistic plan to grow
your company Improve your own or your family's money situation with sound financial planning and
understanding Understand each of the three basic financial statements and what they say about a
company's past, present, and future Enhance your knowledge of how accounting functions and
operates in today's digital age and cloud-based world As a useful tool for business or as a guide to
your personal finances, nothing compares to accounting mastery. And once you've nailed the basics,
you'll wonder how you ever lived without this universal and beautiful language.

why is accounting a service industry: Diversity in the financial services industry and access
to capital for minority-owned businesses United States. Congress. House. Committee on Financial
Services. Subcommittee on Oversight and Investigations, 2004

why is accounting a service industry: Accounting: Business Reporting for Decision Making,
9th Edition Jacqueline Birt, Keryn Chalmers, Suzanne Maloney, Albie Brooks, David Bond, Judy
Oliver, 2025-11-24 Birt’s Accounting: Business Reporting for Decision Making, 9th Edition is the
market-leading text for core accounting units in business and commerce degrees, specifically
designed for first-year students across all business disciplines, including marketing and HRM. What
sets this text apart is its focus on the connection between accounting and business decision-making,
presented from a management and stakeholder perspective rather than a technical accounting view.

why is accounting a service industry: Accounting for Business Studies Aneirin Owen,
2007-06-01 Businesses are complex, and, as a result, teachers face a difficult task developing
students' understanding of how they work, especially in the global context. Accounting for Business
Studies helps teachers focus on modern commercial issues and integrates accounting into business
and management studies. This book includes: * A business perspective rather than an accounting
perspective * e-business, including case studies * Globalisation, including case studies * Business
skills, like interpretation, analysis and communication * IT integrated into specific business
situations * Includes models such as Porter's Five Forces, Supply Chain, Product Life Cycle

why is accounting a service industry: Management Accounting for Beginners Nicholas
Apostolides, 2016-01-13 Accounting skills are increasingly important in many walks of life. In
education, these skills are becoming vital beyond business, accounting and economics students; in
work, accounting is no longer an outsourced specialism across all sectors. This concise book
provides readers with a primer on accounting which focuses on its uses for managers. Beginning
with the basics of financial accounting, the main part of the book focuses on the more applicable role
and use of management accounting. Topics covered include budgeting, break-even analysis,
performance measurement, and investment appraisal. Features to aid understanding include worked
activities; discussion points and numerical example with answers. With additional online resources
for further study, this unique and focused text will be welcomed by all those looking to develop an
employable competency in accounting and finance.

why is accounting a service industry: Accounting Paul D. Kimmel, Jerry J. Weygandt, Jill E.
Mitchell, 2021-12-02 Accounting: Tools for Business Decision Making by Paul Kimmel, Jerry
Weygandt, and Jill Mitchell provides a practical introduction to financial and managerial accounting
with a focus on how to use accounting information to make business decisions. Through significant
course updates, the 8th Edition presents an active, hands-on approach to spark efficient and
effective learning and develops the necessary skills to inspire and prepare students to be the
accounting and business professionals of tomorrow. To ensure maximum understanding, students
work through integrated assessment at different levels of difficulty right at the point of learning. The
course's varied assessment also presents homework and assessment within real-world contexts to
help students understand the why and the how of accounting information and business application.
Throughout the course, students also work through various hands-on activities including Cookie




Creations Cases, Expand Your Critical Thinking Questions, Excel Templates, and Analytics in Action
problems, all within the accounting context. These applications all map to chapter material, making
it easier for instructors to determine where and how to incorporate key skill development in their
syllabus. With Kimmel Accounting, students will understand the foundations of introductory
accounting and develop the necessary tools for business decision-making, no matter what path they
take.

why is accounting a service industry: Bakers' Helper; the Baking Industry Magazine , 1921

why is accounting a service industry: International Finance and Accounting Handbook
Frederick D. S. Choi, 2003-10-17 International Accounting + Finance Handbook - Jetzt neu in der 3.
aktualisierten Auflage. Ein ausgezeichnetes Nachschlagewerk fur alle, die mit Rechnungslegung,
Finanzberichterstattung, Controlling und Finanzen im internationalen Umfeld zu tun haben. Es
vermittelt Managern die notwendigen Tools, um die Unterschiede bei Bilanzierungsgrundsatzen,
Finanzberichterstattung und Buchprufungsverfahren in der internationalen Finanzarena in den Griff
zu bekommen. Der Band gibt einen Uberblick {iber internationale Rechnungslegungs- und
Finanzfragen und weist auf wichtige Trends in der internationalen Rechnungslegung und
Finanzwirtschaft hin. Mit Beitragen von Vertretern der GrofSen 5 amerikanischen Anwalts- und
Finanzfirmen sowie von bekannten Akademikern. Mit ausfuhrlichem Beispielmaterial aus der Praxis
sowie zahlreichen Fallstudien. Autor Frederick Choi ist ein fiihrender Experte auf dem Gebiet der
internationalen Rechnungslegung und Finanzwirtschaft und verfugt uber umfangreiche praktische
Consulting-Erfahrung.

why is accounting a service industry: Managerial Accounting Jerry J. Weygandt, Paul D.
Kimmel, Jill E. Mitchell, 2025-01-22 Managerial Accounting, 10th Edition by Jerry Weygandt, Paul
Kimmel, and Jill Mitchell provides a practical introduction to managerial accounting with a hands-on,
active learning experience to improve student understanding, retention, and engagement. Students
work through integrated practice at the point of learning with real-world connections and
high-quality assessment, ensuring they learn concepts more efficiently and understand the why and
how of accounting application. In addition, Managerial Accounting, 10th Edition includes a variety of
hands-on activities and resources that enhance practical learning and key skills, including running
cases, various data analytics assignments, and coverage of leading industry topics. These resources
help develop critical thinking and business decision-making skills, preparing students for future job
success no matter what path they take.

why is accounting a service industry: CIMA Official Exam Practice Kit: Test of Professional
Competence in Management Accounting Geoffrey Little, 2008-05-29 HELPING YOU TO PREPARE
WITH CONFIDENCE, AVOID PITFALLS AND PASS FIRST TIME Supplementing the Official CIMA
Learning Systems and Revision Cards the CIMA Exam Practice Kits consolidate learning by
providing an extensive bank of practice questions. Each solution provides an in depth analysis of the
correct answer, it is ideal for independent study or tutored revision course, helping you prepare with
confidence and pass first time. The CIMA Exam Practice Kit includes: . Exam level questions with
type and weighting to match the format of the exam . Fully worked model answers . Access to CIMA
Official Q&As from May and November 2007 . Summaries of key theory . Designed to follow the
structure of the Official Learning Systems and CIMA's Learning Outcomes OFFICIALLY ENDORSED
BY CIMA AND WRITTEN BY LEADING CIMA TUTORS, THE EXAM PRACTICE KITS PROVIDE A
VALUABLE INSIGHT ON HOW TO SCORE TOP MARKS * Analysis of cases 2003-2006 *
Step-by-Step approach to taking the TOPCIMA exam * Includes May 2006 Q&A * Analysis of the
TOPCIMA matrix

why is accounting a service industry: Recent Developments in Asian Economics William
A. Barnett, Bruno S. Sergi, 2021-03-01 Recent Developments in Asian Economics is a crucial
resource of current, cutting-edge research for any scholar of international finance and economics.
Chapters cover a wide range of topics, such as social welfare systems, organizational culture,
sustainability, the impact of economic policy uncertainty, and more.

why is accounting a service industry: Accounting Mohammad Shahjahan, 2019-05-31 This



book is written for basic level readers who need the primary knowledge of accounting. Every
accounting works need to justify the primary level where clerical works been carried on for the
organizations. Every duties need fundamental knowledge- where the organizer or directors ignore
intentionally or lack of knowledge. Therefore, the mistakes remain in the basic process, which could
mislead the top level of process. In the same way, students might face problem and consequently
they may suffer in exam or in practical life where professionalism is vital aim. That’s why here been
emphasized the thoughts into basic level of accounting, so that the process would progress very
smoothly. Also in this book, has been extracted some important areas, such as: ¢ Basic thinking of
business success; * Comments in every chapter in italic letter; « Two hundreds of multiple choices
questions (mcq) & answers; * FAQ (frequently ask questions & answers) which readers may ask and
would enjoy; * Included some taxation comments & computation where applicable; * Some
exceptional cases, such as transection intersection, accounts in short cut chapter for readers;
Exam-style questions and answers which may helpful for advanced level readers; * End of every
chapter, you can find comments, reality check and ‘where you could be wrong’ explanation and
identification;

why is accounting a service industry: The Trade Reform Act of 1973 United States. Congress.
Senate. Committee on Finance, 1974

why is accounting a service industry: Hearings, Reports and Prints of the Senate Committee
on Finance United States. Congress. Senate. Committee on Finance, 1974

why is accounting a service industry: Contemporary Business Louis E. Boone, David L. Kurtz,
Susan Berston, 2019-03-26 Contemporary Business, 18th Edition, is a student friendly, engaging
product designed to attract students to the field of business. Boone 18e offers a comprehensive
approach to the material that will cater to a wide variety of students with different learning needs.
Up-to-date content is vital to any Intro to Business course and Boone 18e with its contemporary
style, wealth of new examples, and hot business topics can deliver that currency.

why is accounting a service industry: Financial and Managerial Accounting Jerry J.
Weygandt, Paul D. Kimmel, Donald E. Kieso, 2018-06-06 Financial and Managerial Accounting
provides students with a clear introduction to fundamental accounting concepts beginning with the
building blocks of the accounting cycle and continuing through financial statements. This product is
ideal for a two-semester Financial and Managerial Accounting sequence where students spend equal
time learning financial and managerial accounting concepts as well as learn the accounting cycle
from a corporate perspective.
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“Which is why” grammatically correct? our brain is still busy processing all the information coming
from the phones. Which is why it is impossible

Is "For why" improper English? - English Language & Usage Stack For why' can be idiomatic
in certain contexts, but it sounds rather old-fashioned. Googling 'for why' (in quotes) I discovered
that there was a single word 'forwhy' in Middle English

american english - Why to choose or Why choose? - English Why to choose or Why choose?
[duplicate] Ask Question Asked 10 years, 10 months ago Modified 10 years, 10 months ago

Why would you do that? - English Language & Usage Stack Exchange 1 Why would you do
that? is less about tenses and more about expressing a somewhat negative surprise or amazement,
sometimes enhanced by adding ever: Why would

pronunciation - Why is the “L” silent when pronouncing “salmon The reason why is an
interesting one, and worth answering. The spurious “silent 1” was introduced by the same people
who thought that English should spell words like debt and

Contextual difference between "That is why" vs "Which is why"? Thus we say: You never know,
which is why but You never know. That is why And goes on to explain: There is a subtle but
important difference between the use of that and which in a

etymology - "Philippines" vs. "Filipino" - English Language & Usage Why is Filipino spelled
with an F? Philippines is spelled with a Ph. Some have said that it's because in Filipino, Philippines
starts with F; but if this is so, why did we only change
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